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INDEPENDENT AUDIT REPORT TO THE MEMBERS OF SUN RESOURCES NL 

Scope

The Financial Report and Directors’ Responsibility 

The financial report comprises the balance sheet, income statement, cash flow statement, 
statement of changes in equity, accompanying notes to the financial statements, and the 
directors’ declaration for both Sun Resources NL (the company) and the consolidated 
entity, for the year ended 30 June 2006. The consolidated entity comprises both the 
company and the entities it controlled during that year. 

As permitted by the Corporations Regulations 2001, the company has disclosed 
information about the compensation of key management personnel  (“compensation 
disclosures”), as required by Accounting Standard AASB 124 Related Party Disclosures, 
under the heading “Remuneration Report” in pages 24 to 26 of the directors’ report and 
not in the financial report. 

The directors of the company are responsible for the preparation and true and fair 
presentation of the financial report in accordance with the Corporations Act 2001.  This 
includes responsibility for the maintenance of adequate accounting records and internal 
controls that are designed to prevent and detect fraud and error, and for the accounting 
policies and accounting estimates inherent in the financial report. The directors are also 
responsible for the preparation and presentation of the compensation disclosures 
contained in the directors’ report in accordance with the Corporations Regulations 2001. 

Audit Approach 

We have conducted an independent audit in order to express an opinion to the members 
of the company. Our audit was conducted in accordance with Australian Auditing 
Standards in order to provide reasonable assurance as to whether the financial report is 
free of material misstatement and that the compensation disclosures in the directors’ 
report comply with Accounting Standard AASB 124. The nature of an audit is influenced 
by factors such as the use of professional judgment, selective testing, the inherent 
limitations of internal control, and the availability of persuasive rather than conclusive 
evidence. Therefore, an audit cannot guarantee that all material misstatements have been 
detected.

We performed procedures to assess whether in all material respects the financial report 
presents fairly, in accordance with the Corporations Act 2001, including compliance with 
Accounting Standards and other mandatory financial reporting requirements in Australia, 
a view which is consistent with our understanding of the company’s and the consolidated 
entity’s financial position, and of their performance as represented by the results of their 
operations and cash flows and whether the compensation disclosures in the directors’ 
report comply with Accounting Standard AASB 124. 

We formed our audit opinion on the basis of these procedures, which included: 

� examining, on a test basis, information to provide evidence supporting the amounts 
and  disclosures in the financial report and the compensation disclosures in the 
directors’ report, and  

� assessing the appropriateness of the accounting policies and disclosures used and 
the reasonableness of significant accounting estimates made by the directors.   
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While we considered the effectiveness of management’s internal controls over financial 
reporting when determining the nature and extent of our procedures, our audit was not 
designed to provide assurance on internal controls. 

Independence

In conducting our audit, we followed applicable independence requirements of Australian 
professional ethical pronouncements and the Corporations Act 2001. 

The independence declaration given to the directors in accordance with section 307C 
would be in the same terms if it had been given at the date of this report.  

Audit Opinion 

In our opinion: 

(1) the financial report of Sun Resources NL is in accordance with: 

  (a) the Corporations Act 2001, including: 

(i) giving a true and fair view of the company’s and consolidated 
entity’s financial position as at 30 June 2006 and of its performance 
for the year ended on that date; and 

(ii) complying with Accounting Standards in Australia and the 
Corporations Regulations 2001; and 

(b) other mandatory financial reporting requirements in Australia; and 

(2)  the compensation disclosures that are contained in pages 24 to 26 of the directors’ 
report comply with Accounting Standard AASB 124. 

BDO
Chartered Accountants 

M Shafizadeh 
Partner

Perth, Western Australia 
Dated this 8th day of September 2006 
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The issued capital of the Company as at 31 August 2006 is 148,755,785 ordinary fully paid shares; 2,000,000 29 February 2008 unlisted 
options with an exercise price of $0.25 per option; 2,000,000 30 April 2008 unlisted options with an exercise price of $0.35 per option; 
2,000,000 30 June 2008 unlisted options with an exercise price of $0.45 per option; 1,500,000 30 December 2008 unlisted options with an 
exercise price of $0.20 per option; 4,800,000 contributing shares paid to $0.025 with outstanding call of $0.225 expiring 30 December 2010.

Distribution of Shareholding as at 31 August 2006
Fully Paid 

Ordinary Shares
Number of Shareholders 1,510
Percentage holdings by twenty largest holders 49.81%
Holders of less than a marketable parcel 203

Number of holders in the following distribution categories:
0 - 1,000 48
1,001 - 5,000 211
5,001 - 10,000 288
10,001 - 100,000 786
100,001 and over 177

1,510

Twenty Largest Shareholders

The names of the twenty largest shareholders are as follows:
No. of Shares

1. Suparell Pty Ltd 19,525,255
2. Martinick Group 10,984,139
3.   Mr Brian Lesleigh Williams & Mrs Valerie Ruby Dawn Williams Williams Super Fund 8,000,000
4. ANZ Nominees Limited 7,287,176
5. Woods Group 6,459,526
6. RBC Dexia Investor Services Australia Nominees Pty Limited 4,034,500
7. Elko Interiors Pty Ltd 2,410,000
8. Berenes Nominees Pty Ltd 2,000,000
9. Mr Peter Alfred Ternes 1,530,000
10. Rosewarne Superannuation Pty Ltd 1,523,027
11. Philip Linsley 1,220,902
12. Bell Potter Nominees Ltd 1,107,500
13. Elcos Pty Ltd 1,100,000
14. Douglas Financial Consultants Pty Ltd 1,050,000
15. Mr Arnold Olschyna 1,006,214
16. Axwatch Pty Ltd 1,000,000
17. Forty Traders Ltd 1,000,000
18. Netwealth Investments Ltd 958,000
19. Mr George Paul Bird 953,481
20. Berne No 132 Nominees Pty Ltd 950,000

Additional Shareholder Information
As At 31 August 2006



Additional Shareholder Information
As At 31 August 2006 (Continued) 

Substantial Shareholders

In accordance with Section 671B of the Corporations Act 2001, the Company had been notified of the following substantial 
shareholders.

Dr Bradford Lawrence Farrell of 30 Sudbury Way, City Beach WA 6015 has a relevant interest in 19,525,255 ordinary shares which 
represent 13.12% of issued ordinary capital.

Dr Wolf Gerhard Martinick of 60 Jutland Parade, Dalkeith WA 6009 has a relevant interest in 10,984,139 ordinary shares which represents 
7.38% of issued ordinary capital.

Mr Brian Lesleigh Williams and Mrs Valerie Ruby Dawn Williams (Williams Super Fund) of P.O. Box 5373, Manly QLD 4179, has a 
relevant interest of 8,000,000 ordinary shares which represents 5.38% of issued ordinary capital.

Details With Respect To Directors’ Shareholding as at 31 August 2006

The interest at 31 August 2006, of the directors in the shares of the Company are as follows:

Fully Paid Ordinary 
Shares

Unlisted Contributing 
Shares Unlisted Options Listed Options

Dr B L Farrell 19,525,255 1,200,000 - -
Mr W J Ashby - - 1,500,000 -
Mr A P Woods 6,459,526 1,200,000 - -
Dr P Linsley 1,220,902 1,200,000 - -
Dr W G Martinick 10,984,139 1,200,000 - -

Voting Rights

Ordinary Shares

On a show of hands every member present in person or by proxy or attorney or being a corporation by its authorised representative who 
is present in person or by proxy, shall have one vote for every fully paid ordinary share of which he is a holder. 

Contributing Shares

Contributing shares have no voting rights until each contributing share is fully paid up.

Listed and Unlisted Options

No options are currently listed.  Both listed and unlisted options have no voting rights until such options are exercised as fully paid 
shares. 
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