SUN RESOURCES NL
DIRECTORS' REPORT (Continued)
D. CORPORATE
SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS
The Company announced on the 24 January 2008 that there will be a general meeting on the 22
February 2008 to ratify the issues of shares and unlisted options in addition to appointing Auditors
of the Company.
A further announcement on the 25 January 2008 confirmed that executives of Sun Resources NL
and Carnarvon Petroleum Ltd attended an official signing in Bangkok with the Minister of Energy
for the L20/50 onshore Thailand concession.

AUDITORS INDEPENDENCE DECLARATION

The auditor’s Independence Declaration on page 17 forms part of the Directors’ Report for the half-
year ended 31 December 2007.

This relates to the audit report, where they state that they have issued an independent declaration.
This report is made in accordance with a resolution of the Directors.

For and on behalf of the Board.

C~onr—"

BRADFORD L FARRELL
Director

ALAN P WOODS
Director

Perth, Western Australia
Dated this 14th day of February 2008.
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SUN RESOURCES NL

DIRECTORS' REPORT (Continued)

TENEMENT DIRECTORY

PROSPECT
OIL & GAS

Western Australia

Offshore Northern Carnarvon
Basin

Damper Sub-Basin

Dampier Sub-Basin

California, USA

San Joaquin Basin
Eagle

Louisiana, USA
Texas Gulf Basin
Hollywood

Texas, USA

Texas Gulf Basin

East Flour Bluff Gas Field

West Flour Bluff Gas Field

Pita Island Gas Field

Agavero Gas Field

Dona Carlota Gas Field

Milagro Oil Field

Project Margarita Miscellaneous
Bondi

Malta
Pelagian Platform

Western Australia
North Coolgardie Mineral Field

Butterfly

TENEMENTS

WA-254-P

WA-257-P

Private lease lands

State Lease SL238

State lease land
BLM lease land
State lease land
Private lease land
Private lease land
Private lease land
Private lease lands
Private lease land

Area 4, Block 3 ESA
Area 5, ESA

M40/110

INTEREST

7.86% to 9.25%

9.64%

10.00%

10.00%

24.17%
20.00%
20.00%
20.00%
20.00%
20.00%
37.50%
15.00%

20.00%
20.00%

5.00% NPI

COMMENTS

Blocks 1,3 & 4 - 7.86%
Block 2 — 9.25%

Joint Venture with
Kookynie Resources NL
on that portion of the
lease covered by former
P40/462.
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BDO Kendalls BDO Kendalls Audit & Assurance (WA)
B D O 128 Hay Street
SUBIACO WA 6008

PO Box 700

WEST PERTH WA 6872
Phone 61 8 9380 8400
Fax 61 8 9380 8499
aa.perth@bdo.com.au
www.bdo.com.au

14 February 2008

The Directors

Sun Resources NL

4 Bendsten Place
BALCATTA WA 6021

Dear Sirs

DECLARATION OF INDEPENDENCE BY BDO KENDALLS TO THE DIRECTORS OF SUN
RESOURCES NL

As lead auditor of Sun Resources NL for the half-year ended 31 December 2007, | declare that,
to the best of my knowledge and belief, there have been no contraventions of:

< the auditor independence requirements of the Corporations Act 2001 in relation to the audit;
and

e any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Sun Resources NL and the entities it controlled during the
period.

Yours faithfully

Coms Oprz=,

Glyn O’Brien
Partner

OO Kenclolls

BDO Kendalls Audit & Assurance (WA) (formerly BDO)
Perth, Western Australia

BDO Kendalls is a national association of
separate partnerships and entities



SUN RESOURCES NL
DIRECTORS' DECLARATION

The directors of Sun Resources NL declare that:

(a) the financial statements, comprising the Condensed Income Statement, Balance Sheet,
Cash Flow Statement, Statement of Changes in Equity and accompanying notes set out on
pages 19 to 26 are in accordance with the Corporations Act 2001, and:

0] give a true and fair view of the consolidated entity’s financial position as at
31 December 2007 and its performance represented by the results of its operations
and cash flows for the half-year ended on that date; and

(i) comply with Accounting Standards and the Corporations Regulations 2001; and

(b) In the directors’ opinion, there are reasonable grounds to believe that the Company will be
able to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors and is signed for
on behalf of the directors by:

C~onr—"

BRADFORD L FARRELL
Director

ALAN P WOODS
Director

Perth, Western Australia
Dated this 14th day of February 2008
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SUN RESOURCES NL

CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2007

Consolidated
Note 31 December 31 December

2007 2006
$ $

Revenue from continuing operations 655,161 699,620
Administration expense (185,701) (251,414)
Depreciation and amortisation expense (877,433) (3,580)
Finance expense (4,398) -
Occupancy expense (34,568) (26,012)
Employees expense (183,555) (314,550)
Exploration expense (1,615,928) (990,106)
Share-based expense - (17,298)

(2,901,583) (1,602,960)
(Loss) before income tax expense (2,246,422) (903,340)
Income tax expense - -
(Loss) for the half-year (2,246,422) (903,340)
Net (loss) is attributable to equity holders
of Sun Resources NL (2,246,422) (903,340)
Basic earnings per share (cents) (1.251) (0.572)

The Condensed Consolidated Income Statement is to be read in conjunction with the notes to the
half-year Financial Statements set out on pages 23 to 26.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

SUN RESOURCES NL

FOR THE HALF-YEAR ENDED 31 DECEMBER 2007

Issued capital Retained Other Total equity
earnings reserves
$ $ $ $

At 1 July 2006 25,819,806 (6,927,928) 393,600 19,285,478
Associated costs of share issue (110,000) - - (110,000)
Share-based payment expense - - 17,298 17,298
Net expense for the half-year
recognised directly in equity (110,000) - 17,298 (92,702)
Loss for the year - (903,340) - (903,340)
Total income and expense for
the half-year (110,000) (903,340) 17,298 (996,042)
Issue of share capital 2,200,000 - - 2,200,000
At 31 December 2006 27,909,806 (7,831,268) 410,898 20,489,436
Loss for the year - (2,115,639) - (2,115,639)
Total income and expense for
the half-year - (2,115,639) - (2,115,639)
At 30 June 2007 27,909,806 (9,946,907) 410,898 18,373,797
Associated costs of share issue (299,991) - - (299,991)
Share-based payment expense (97,417) - 97,417 -
Net expense for the half-year
recognised directly in equity (397,408) - 97,417 (299,991)
Loss for the year - (2,246,422) - (2,246,422)
Total income and expense for
the half-year (397,408) (2,246,422) 97,417 (2,546,413)
Issue of share capital 4,450,966 - - 4,450,966
At 31 December 2007 31,963,364 (12,193,329) 508,315 20,278,350

The Condensed Consolidated Statement of Changes in Equity is to be read in conjunction with the
notes to the half-year Financial Statements set out on pages 23 to 26.
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SUN RESOURCES NL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2007

1. BASIS OF PREPARATION OF HALF-YEAR FINANCIAL STATEMENTS

This general purpose financial report for the interim half-year reporting period ended 31
December 2007 has been prepared in accordance with Australian Accounting Standard 134
“Interim Financial Reporting” and the Corporations Act 2001.

This interim report does not include all of the notes of the type normally included in an
annual financial report and therefore cannot be expected to provide as full an
understanding of the financial performance, financial position and financing and investing
activities of the consolidated entity as the full financial report. Accordingly, this interim
financial report is to be read in conjunction with the annual report for the year ended 30
June 2007 and any public announcements made by Sun Resources during the interim
reporting period in accordance with the continuous disclosure requirements of the
Corporations Act 2001.

The same accounting policies and methods of computation have generally been followed in
this interim financial report. AASB 134: Interim Financial Reporting generally only requires
disclosure of accounting polices that have changed from those used in the prior annual
reporting period.

The same accounting policies and methods of computation have generally been followed in
this interim financial report as compared with the most recent annual financial report. The
following additional Australian Accounting Standards and Interpretations that have recently
been issued or amended but are not yet effective and have not been adopted by the Group
for the reporting period ended 31 December 2007:

Reference Title Summary Application date Impact on Group | Application Date
of standard Financial Report for Group
AASB 101 Presentation of Amendments to Annual reporting As this is a 1 January 2009
(Revised Financial presentation and periods disclosure
September 2007) | Statements naming of the commencing on standard only,
financial or after 1 January | there will be no
statements 2009 impact on
amounts
recognised in the
financial
statements
AASB 2007-8 Amendments to Mainly editorial Periods Mainly editorial 1 January 2009
(Issued Australian changes commencing on changes
September 2007) | Accounting or after 1 January
Standards arising 2009
from AASB 101
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SUN RESOURCES NL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2007

1.

BASIS OF PREPARATION OF HALF-YEAR FINANCIAL STATEMENTS (Continued)
(a) Oil and Gas Properties
Exploration Expenditure is measured on the cost basis less impairment losses.

The carrying amount of exploration expenditure is reviewed by directors to ensure it is not
in excess of the recoverable amount from these assets. The recoverable amount is
assessed on the basis of expected net cash flows that will be received from the assets
employment and subsequent disposal.

Sun uses the “Units of Production” (UOP) approach when depreciating and amortising field-
specific assets. Amortisation of producing projects for the period ended 31 December 2007
was calculated based on proved and developed reserves.

(b) Income Tax

The income tax expense or revenue for the period is the tax payable on the current period’s
taxable income based on the national income tax rate for each jurisdiction adjusted by
changes in deferred tax assets and liabilities attributable to temporary differences between
tax bases of assets and liabilities and their carrying amounts in the financial statements,
and to unused tax losses.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates
expected to apply when the assets are recovered or liabilities are settled, based on those
tax rates which are enacted or substantively enacted for each jurisdiction. The relevant tax
rates are applied to the cumulative amounts of deductible and temporary differences to
measure the deferred tax asset of liability. An exception is made for certain temporary
differences arising from the initial recognition of an asset of a liability. No deferred tax asset
of liability is recognised in relation to these temporary differences if they arose in a
transaction, other than a business combination, that at the time of the transaction did not
affect either accounting profit of taxable profit or loss.

Deferred tax assets are recognised for deductible temporary differences and unused tax
losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences between the
carrying amount and tax bases of investments in controlled entities where the parent entity
is able to control the timing of the reversal of the temporary differences and it is probable
that the differences will not reverse in the foreseeable future.

Current and deferred tax balances attributable to amounts recognised directly in equity are
also recognised directly in equity.

Sun Resources and its wholly-owned Australian controlled entities have implemented the
tax consolidation legislation.

(c) Investments and other financial instruments
Under AIFRS fair value is the measurement basis. Fair value is inclusive of transaction

costs. Changes in fair value (increments and decrements) are posted to the income
statement.
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SUN RESOURCES NL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2007

2. SEGMENT INFORMATION

Primary reporting - Business Segments

Oil Investment  Consolidated
Exploration Corporate

$ $ $
31 December 2007
Total segment revenue - 655,161 655,161
Segment result (2,487,508) 241,086 (2,246,422)
Profit/(Loss) from ordinary
activities before related
income tax expense (2,246,422)
31 December 2006
Total segment revenue - 699,620 699,620
Segment result (990,106) 86,766 (903,340)
Profit/(Loss) from ordinary
activities before related
income tax expense (903,340)
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SUN RESOURCES NL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2007

3. CONTRIBUTED EQUITY

Consolidated
31 December 30 June

2007 2007
$ $
Issued and paid-up capital 225,097,345
(June 2007: 170,755,785) ordinary shares, fully paid 31,963,364 27,909,806

Issues of Ordinary Shares and options during the Half-Year

The Company successfully placed 54,341,560 fully paid ordinary shares together with
4,000,000 unlisted options during the half-year and incurred associated costs as follows:

Date Number of Shares Details of Movement Issue Price Contributed
capital
$

1 July 2007 170,755,785 Opening balance - 27,909,806
5 October 2007 - Share based payment - (97,417)
22 November 2007 22,274,400 Issue of New Shares 7 cents 1,559,208
28 November 2007 6,184,898 Issue of New Shares 7 cents 432,943
11 December 2007 25,882,262 Issue of New Shares 9.5 cents 2,458,815
Issue costs of Shares - (299,991)

225,097,345 31,963,364

4. EVENTS SUBSEQUENT TO BALANCE DATE
The Company announced on the 24 January 2008 that there will be a general meeting on
the 22 February 2008 to ratify the issues of shares and unlisted options in addition to
appointing Auditors of the Company.
A further announcement on the 25 January 2008 confirmed that executives of Sun
Resources NL and Carnarvon Petroleum Ltd attended an official signing in Bangkok with
the Minister of Energy for the L20/50 onshore Thailand concession.

5. CONTINGENT LIABILITIES

There have been no changes in contingent liabilities since the last annual reporting date.
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BDO Kendalls BDO Kendalls Audit & Assurance (WA)
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SUBIACO WA 6008

PO Box 700

WEST PERTH WA 6872
Phone 61 8 9380 8400
Fax 61 8 9380 8499
aa.perth@bdo.com.au
www.bdo.com.au

INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF SUN RESOURCES NL

We have reviewed the accompanying half-year financial report of Sun Resources NL, which
comprises the condensed balance sheet as at 31 December 2007, and the condensed income
statement, condensed statement of changes in equity and condensed cash flow statement for
the half-year ended on that date, a statement of accounting policies, other selected explanatory
notes and the directors’ declaration of the consolidated entity comprising the disclosing entity
and the entities it controlled at the half-year end or from time to time during the half-year in order
for the disclosing entity to lodge the half-year financial report with the Australian Securities and
Investments Commission.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the disclosing entity are responsible for the preparation and fair presentation of
the half-year financial report in accordance with Australian Accounting Standards (including the
Australian Accounting Interpretations) and the Corporations Act 2001. This responsibility
includes designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of the half-year financial report that is free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our
review. We conducted our review in accordance with Auditing Standard on Review
Engagements ASRE 2410 Review of an Interim Financial Report Performed by the Independent
Auditor of the Entity, in order to state whether, on the basis of the procedures described, we
have become aware of any matter that makes us believe that the financial report is not in
accordance with the Corporations Act 2001 including: giving a true and fair view of the
disclosing entity’s financial position as at 31 December 2007 and its performance for the half-
year ended on that date; and complying with Accounting Standard AASB 134 Interim Financial
Reporting and the Corporations Regulations 2001. As the auditor of Sun Resources NL, ASRE
2410 requires that we comply with the ethical requirements relevant to the audit of the annual
financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Australian Auditing Standards and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

BDO Kendalls is a national association of
separate partnerships and entities



I B D O BDO Kendalls

Independence

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001. We confirm that the independence declaration required by the
Corporations Act 2001 would be in the same terms if it had been given to the directors at the
time that this auditor’s review report was made.

Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that
makes us believe that the half-year financial report of Sun Resources NL is not in accordance

with the Corporations Act 2001 including:

(@) giving a true and fair view of the consolidated entity’s financial position as at 31
December 2007 and of its performance for the half-year ended on that date; and

(b)  complying with Accounting Standard AASB 134 Interim Financial Reporting and
Corporations Regulations 2001.

BDO Kendalls Audit & Assurance (WA) (formerly BDO)
BOO Kewnotots
Cotr= O rame—=,

Glyn O'Brien
Partner

Perth, Western Australia
Dated this 14™ day of February 2008





